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SECRET USNATO 4405 

E.O. 11652: GDS 12/31/81 
TAGS: MCAP, CA, NATO 

SUBJECT: DPC MEETING SEPTEMBER 19: CANADIAN DEFENSE DECISIONS 
REF: USNATO 4362 

1. AT DPC ON SEPTEMBER 19 CANADA AGREED TO HOLD OFF PUBLIC 
ANNOUNCEMENT OF NEW DEFENSE DECISIONS UNTIL DPC RECEIVED A 
MORE COMPLETE MC ASSESSMENT OF CANADIAN PROPOSALS, PROVIDED 
NEW ASSESSMENT IS IN HANDS OF DPC WITHIN NEXT 10 DAYS. MC 

REP (MAJOR GENERAL GARDNER) AGREED THAT MC WOULD ADDRESS 
CANADIAN PROPOSALS ON AN URGENT BASIS. 

2. AMBASSADOR MENZIES SAID CANADA WAS ANXIOUS TO MAKE 

PUBLIC ANNOUNCEMENT ON NEW DEFENSE PLANS AND THAT REPORTS WERE 
ALREADY BEGINNING TO APPEAR IN CANADIAN PRESS. HE WONDERED 
WHY CONSULTATION PROCESS FOR MUCH SMALLER CANADIAN REDUCTION 
WOULD TAKE LONGER NATO CONSIDERATION THAN DID REDUCTION OF 
SOME 20 US DESTROYERS. IN PREPARED STATEMENT MENZIES SAID 
IN CANADIAN VIEW ITS FORCE REDUCTIONS WERE MINOR AND 
INCREASED AMOUNT OF MONEY ALLOCATED FOR MAJOR EQUIPMENT 
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WOULD IMPROVE CANADA'S DEFENSE POSTURE. HE ADDED THAT IF 
NEW DEFENSE FINANCING PROGRAM WAS FRUSTRATED BY INFLATION, 

THAT IT WAS REASONABLE TO ASSUME A NEW FORMULA WOULD BE 
DEVISED TO INSURE ADDITIONAL MONIES FOR EQUIPMENT. 
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3. DPC SUMMARIZED BASIC ISSUES OF CANADIAN PROPOSALS 
REMAINING TO BE RESOLVED (BEFORE FURTHER CONSIDERATION BY 
DPC) AS FOLLOWS: 

A. DIFFERENCES BETWEEN CONFLICTING SACLANT (FAIRLY 
OPTIMISTIC) AND MC (MUCH LESS OPTIMISTIC) ASSESSMENTS 
(MCM-58-73) (POUCHED), INCLUDING SIGNIFICANCE OF REDUCTIONS 

OF 4 CATEGORY C DESTROYERS AND MARITIME PATROL AIRCRAFT ASW 
CAPABILITY; AND 

B. FINANCIAL IMPLICATIONS IN REAL TERMS OF PLANNED INCREASED 
CANADIAN DEFENSE SPENDING. 

RUMSFELD 

SECRET 
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